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Information Request DTE-1-29 

Refer to Exh. NSTAR-CLV-11, at 26-27. Please provide the results of all the survivor 
curve analyses that Mr. Spanos performed regarding the Companies’ plant. Please also 
provide all statistics, graphs, charts, and analysis for each plant account. 
 

Response 

[BULK ATTACHMENTS] 
 
Please refer to Attachment DTE-1-29(a) through Attachment DTE-1-29(d) [BULK 
ATTACHMENTS],which show the survivor curve analysis by plant account for the 
depreciation study performed by Mr. Spanos for Boston Edison, Commonwealth, 
Cambridge and the combined NSTAR Electric, respectively.  The survivor curves are 
the graphical pages labeled “Additions and Balances” and “Additions and Growth.”  The 
back-up for this analysis follows these two pages and is titled “Annual Statistics 
Classified by Accounting Transaction,” “Total Aged Data Within Experience Band” and 
“Multiple Original Group Life Table.” 
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Information Request DTE-1-31 

Refer to Exh. NSTAR-CLV-11, at 36-38. Please provide the workpapers, calculations, 
formulas, and assumptions used by Mr. Spanos to allocate the test year end balance of 
accumulated depreciation to each plant account. 
 

Response 

The test-year balances for accumulated depreciation for each plant account were 
determined at the company level first and then combined for the entire electric study 
calculation.  The Commonwealth and Cambridge accumulated depreciation balances 
were maintained by account, and hence no allocation method was necessary.  The 
Boston Edison accumulated depreciation was maintained by function (Transmission, 
Distribution and General Plant).  Therefore, Mr. Spanos allocated the accumulated 
depreciation within the function based on the theoretical reserve amounts established by 
the survivor curve and net salvage components.  There are no workpapers available. 
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Information Request DTE-1-34 

Refer to Exh. NSTAR-CLV-11, at 34-36. Please provide all of the workpapers, 
calculations, formulas, and assumptions used by Mr. Spanos to perform his salvage and 
retirement cost study in this case. 
 

Response 

Please refer to Attachment DTE-1-29(a) through Attachment DTE-1-29(d) [BULK 
ATTACHMENTS], which show the workpapers used to perform the salvage and 
retirement cost study. by plant account for the depreciation study performed by Mr. 
Spanos for Boston Edison, Commonwealth, Cambridge and the combined NSTAR 
Electric, respectively.  The workpapers are titled “Summary of Book Salvage.”  The 
calculations and formulas are embedded in proprietary computer programs developed by 
Gannett Flemming. 
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Information Request MIT-1-17 

How did the Company determine to assign the cost collection for the 13.8 kV facilities 
for each rate? 
 

Response 

The costs associated with Cambridge’s 13.8 kV facilities are currently recovered 
through the allocated transmission charges for the individual rate classes.  In order to 
maintain revenue neutrality at the customer bill level, the Companies reduced the 
transmission charges by the average percentage of total 13.8 kV revenue requirement to 
total transmission revenue requirement and increased the distribution charges by the 
decrease in the transmission price for each class.  As a result, the costs of the 13.8 kV 
facilities are reassigned from transmission to the distribution rates exactly as they are 
currently recovered in the individual transmission rates.  
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Information Request MIT-1-21 

Please provide a copy of the most recent depreciation study prior to the 2004 materials 
provided in the Petition for Boston Edison Company, Cambridge Electric Light 
Company and Commonwealth Electric Company including any prepared on a 
consolidated basis and other submissions made at a state or federal level. 
 

Response 

Please refer to the response to Information Request DTE-1-25 [BULK 
ATTACHMENTS].  The response provides the most recent depreciation studies for 
each of the three companies at the state level.  Because the Companies were integrated 
utilities at the time, providing bundled service, the depreciation studies included 
generation, transmission and distribution plant. 
 
Since unbundling, only one of the Companies has applied for a revision to its 
transmission depreciation rates.  Attachment MIT-1-21 is a depreciation study 
performed for Boston Edison in 2003 for transmission plant, only, which is under 
federal jurisdiction. 
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Information Request MIT-1-22 

Please provide a copy of the most recent depreciation study provided for the 13.8 kV 
facilities. 
 

Response 

The most recent depreciation study that included 13.8 kV facilities is provided as 
Exhibit NSTAR-CLV-11 in this case.  However, depreciation rates were not adopted in 
D.T.E. 05-85 based on that study.  See Department Order approving the Settlement 
Agreement in D.T.E. 05-85, at 8-9.  In addition, that depreciation study was not used for 
purposes of establishing depreciation rates in any federal case.  Cambridge’s latest 
approved depreciation study applicable to the distribution plant accounts associated with 
the 13.8 kV facilities is set forth as Attachment DTE-1-25B [BULK 
ATTACHMENTS].  
 
 




